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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position - cash basis of the governmental activities, and each major fund of the 
District, as of August 31, 2013, and the respective changes in financial position - cash basis, thereof 
for the year ended on the basis of accounting described in Note 1. 

Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the cash basis of accounting, which is a basis of accounting 
other than accounting principles generally accepted in the United States of America. Our opinion is 
not modified with respect to that matter. 

Other Matters 

Our audit was conducted for the purpose of forming �o�p�~�n�t�o�n�s� on the financial statements that 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

STATEMENT OF NET POSITION- CASH BASIS 

Cash 
Investments 

TOTAL ASSETS 

Restricted: 
Special building 

School lunch 

Debt service 
Unrestricted: 

Board designated: 
Employee benefit 
Depreciation 

Undesignated 

TOTAL NET POSITION 

AUGUST 31, 2013 

ASSETS 

NET POSITION 

See Notes to the Basic Financial Statements. 

-3-

Governmental 
Activities 

$ 8,740,657 
104,849,162 

$ 113,589,819 

$ 54,114,843 

(283,511) 

18,680,715 

3,977,925 
9,594,694 

27,505,153 

$ 113,589,819 



Governmental activities: 
Instructional services 
Support services 
Food services 

SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

STATEMENT OF ACTIVITIES- CASH BASIS 

FOR THE YEAR ENDED AUGUST 31,2013 

Cash 
Disbursements 

$ (117,454,635) 
(68,515,262) 
(1 0,991,542) 

$ 

Program Cash Receipts 
Operating 

Charges for Grants and 
Services Contributions 

202,199 $ 14,110,179 
1,198,564 

8,583,733 2,801,196 
Building maintenance and improvements (25,412,005) 
Debt service and lease payments (16,1 07,604) 
Other (1,053,499) 

Net program (disbursements) receipts $ (239,534,547) $ 8,785,932 $ 18,109,939 

General receipts: 
Taxes collected 
County receipts 
State receipts 
Investment earnings 
Bond proceeds 
Other 

Total general receipts 

Increase in net position 

Net position - beginning of year 

Net position - end of year 

See Notes to the Basic Financial Statements. 

-4-

Net (Disbursements) 
Receipts and 

Changes in Net Position 
School 
District 

$ (1 03, 142,257) 
(67,316,698) 

393,387 
(25,412,005) 
(16,107,604) 

(1,053,499) 

$ (212,638,676) 

113,531,434 
1,066,839 

78,732,326 
17,097 

40,260,823 
4,609,130 

238,217,649 

25,578,973 

88,010,846 

$ 113,589,819 



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

STATEMENT OF FUND BALANCES- CASH BASIS- GOVERNMENTAL FUNDS 

AUGUST 31,2013 

SEecial Revenue Funds 
Debt Total 

General Special School Service/Bond Governmental 
Fund Building Lunch Fund Funds 

ASSETS 
Cash $ 9,499,217 $ (480,000) $ (283,511) $ 4,951 $ 8,740,657 
Investments 31,578,555 54,594,843 18,675,764 104,849,162 

TOTAL ASSETS $ 41,077,772 $ 54,114,843 $ (283,511) $ 18,680,715 $ 113,589,819 

FUND BALANCES 
Restricted for: 

Capital projects $ 54,114,843 $ 54,114,843 
Debt service $ 18,680,715 18,680,715 

Committed to: 
Capital assets $ 9,594,694 9,594,694 

Assigned to: 
Employee benefits 3,977,925 3,977,925 

Unassigned 27,505,153 $ (283,511) 27,221,642 

TOTAL FUND BALANCE- CASH BASIS $ 41,077,772 $ 54,114,843 $ �~�2�8�3�,�5�1�1�)� $ 18,680,715 $ 113,589,819 

See Notes to Basic Financial Statements. 

-5-



SCHOOL DISTRICT #17 - MILLARD PUBLIC SCHOOLS 
DOUGLASCOUNTY,NEBRASKA 

STATEMENT OF CHANGES IN FUND BALANCES- CASH BASIS- GOVERNMENTAL FUND
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DOUGLAS COUNTY, NEBRASKA 



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

School District #17 - Millard Public Schools, Douglas County, Nebraska (the "District .. ) is a tax­
exempt political subdivision and a Class 3 school district of the State of Nebraska. 

Reporting Entity 

The District's financial statements are presented as the primary government and include all 
significant schools, departments, activitiNew.41x60 1 Tf 0 9.7 228.0 Tc 1.62 .13o9.7 96.16 6sTc 2.008 0departm5nts 



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

GOVERNMENTAL FUND ACTIVITIES, CONTINUED 

Special Building Fund - This fund accounts for taxes levied and 



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

Equity Classification 

Government-wide Statements 

Equity is classified as net position and displayed in two components: 



SCHOOL DISTRICT #17 - MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

Equity Classification. Continued 

Fund Financial Statements, Continued 

c. Committed - This fund balance classification includes amounts that can only be 
used for the specific purposes imposed by formal action (resolution) of the Board 
of Education. Those committed amounts cannot be used for any other purpose 
unless the Board of Education removes or changes the specified use by taking 
the same type of action (resolution} it employed to previously commit those 
amounts. In contrast to fund balance that is restricted by enabling legislation, 
committed fund balance classification may be redeployed for other purposes with 
appropriate due process. Constraints imposed on the use of committed amounts 
are imposed by the Board on5appropriaf by theclassific95.509 thosy fund 

enabling of 2Tj
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

2. BUDGET PROCESS AND PROPERTY TAXES, CONTINUED 

The property tax requirement resulting from the budget process is utilized to establish the tax levy 
in accordance with State statutes, which tax levy attaches as an enforceable lien on property 
within the District as of December 31. Taxes are due as of that date. One-half of the real estate 
taxes become delinquent after the following April 1, with the second one-half becoming 
delinquent after August 1. The combined tax rate of the District for the year ended August 31, 
2013 was $1.210000 per $100 of assessed valuation. Included in the District's combined rate, as 
described above, is $0.95 per $100 of Learning Communities monies for the general fund provided 
based on need. 

3. DEPOSITS AND INVESTMENTS 

Nebraska Statutes §79-408, §79-1042 and §79-1043 provide that the District may, by and with 
the consent of the Board of Education of the District, invest the funds of the District in securities, 
including repurchase agreements, the nature of which individuals of prudence, discretion, and 
intelligence acquire or retain in dealing with the property of another. 

Deposits 

At August 31, 2013, the carrying amount of the District's deposits was $11,945,307 and the bank 
balance was $11,866.462. 

Governmental funds 
Fiduciary funds 

TOTAL 

Book Balance 

$8,740,657 
3.204.650 

$ 11 945.307 

Bank Balance 

$8,481,143 
3.385.319 

$ 11 866.462 

While the District maintains separate bank accounts for individual funds for cash flow and investment 
purposes the District occasionally pools cash as part of their cash management procedrues. 

Investments 

Investments of $86,042,772 consist of the Nebraska School District Liquid Asset Fund Plus and 
recorded at fair value. The Nebraska School District Liquid Asset Fund Plus is similar in nature to an 
open-end mutual fund designed specifically th23j
ET1_1 9j
-0.0011 Tc 1.69 0 Td771 0 0 9.55d 



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

3. DEPOSITS AND INVESTMENTS, CONTINUED 

Risks 

The District attempts to mitigate the following types of deposit and investment risks through 
compliance with the State Statutes referred to above. The three types of deposit and investment 
risks are the following: 

• Custodial Credit Risk - for deposits and investments, custodial credit risk is the risk that 
in the event of the failure of a bank or other counterparty, the District will not be able to 
recover the value of its deposits or investments or collateral securities in the possession 
of a third party. 

• Credit Risk - for deposits and investments, credit risk is the risk that a bank or other 
counterparty defaults on its principal and/or interest payments owed to the District. 

• Interest Rate Risk - for deposits and investments, interest rate risk is the risk that the 
value of deposits and investments will decrease as a result of a rise in interest rates. 

The bank balances of the District's deposits, which includes the CO's are insured through Federal 
Depository Insurance Corporation ("FDIC") coverage or collateral held by the District's agent in 
the District's name. At August 31, 2013, all funds were covered by federal depository insurance or 
collateral held by the Districts agent in the District's name. 

The District's investment policy does not restrict investment maturities. The District minimizes its 
interest rate risk by structuring its investment portfolio so that securities mature to meet the 
District's cash needs, which is accomplished in part by investing primarily in short-term 
investments or in poltt40t35 Tc 9.4771 0 0 9.8 466.56 3.osits, i n  i n v e 3 . 8

needs24j
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

6. COMMITMENTS AND CONTINGENCIES, CONTINUED 

Aggregate principal and interest payments applicable to the District's bonds subsequent to 
August 31, 2013 are as follows: 

2014 
2015 
2016 
2017 
2018 
2019-2023 
2024-2028 
2029-2034 

TOTAL 

Lease Commitment 

Principal 

$ 8,320,000 
8,860,000 
9,130,000 
8,735,000 
9,350,000 

50,665,000 
33,970,000 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

6. COMMITMENTS AND CONTINGENCIES, CONTINUED 

Future minimum lease payments related to these COPS are as follows: 

Fiscal Year-end: Amount Interest Total 

2014 $2,770,000 $ 183,980 $2,953,980 
2015 2,835,000 117,178 2,952,178 
2016 1.650.000 49.500 1.699.500 
Total �~� 1255 QQQ �~� 350 658 �~� z 605 658 

The total paid for these COPS lease commitments for the year ended August 31, 2013 was 
$2,710,000, all paid out of the Special Building Fund. 

Grant Program Involvement 

The District participates in a number of state and federally assisted programs. These programs 
are subject to financial and compliance audits of various agencies and departments, many of 
which have not yet been performed. The District's management believes that the amount of 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO BASIC FINANCIAL STATEMENTS, CONTINUED 

6. COMMITMENTS AND CONTINGENCIES, CONTINUED 

Risk Management. Continued 

The District manages these various risks of loss as follows:













SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

BUDGETARY COMPARISON SCHEDULE- CASH BASIS­
DEPRECIATION FUND 

FOR THE YEAR ENDED AUGUST 31, 2013 

Original & 
Final 

Budget Actual 

Budgetary fund balance, September 1, 2012 $ 10,200,110 

Receipts: 

Interest income $ 7,000 2,723 

Disbursements: 
Capital outlays: 

Furniture and equipment 7,606,417 548,390 
Building and site acquisition and improvement 59,749 

Total disbursements 7,606,417 608,139 

Excess (deficiency) of receipts over disbursements $ (7,599,417) (605,416) 

Budgetary fund balance, August 31 , 2013 $ 9,594,694 

-25-

Variance with 
Budget 

Favorable 
(Unfavorable) 

$ (4,277) 

7,058,027 
(59,749) 

6,998,278 

$ 6,994,001 



SCHOOL DISTRICT #17 -MILLARD PUBLIC SCHOOLS 
DOUGLASCOUNTY,NEBRASKA 

BUDGETARY COMPARISON SCHEDULE- CASH BASIS-
BOND FUND 

FOR THE YEAR ENDED AUGUST 31,2013 

Variance with 
Budget 

Original Final Favorable 
Budget Budget Actual (Unfavorable) 

Budgetary fund balance, September 1, 2012 $ 18,490,421 

Receipts: 
Local receipts: 

Localpropertytaxes $ 12,774,298 $ 12,774.298 12.691.135 $ (83.163) 
Carline taxes 2.393 2.393 
Public power district 399.330 399.330 

State reimbursement: 
Homestead exemptions 209,828 209,828 
Pro rata motor vehicle 29,758 29,758 

Interest 5,661 5,661 

Proceeds from refunding bonds 55,000,000 68,334,179 13,334,179 

Operational transfers from the 
General fund 9,045 9,045 

Total receipts 12,774,298 67,774,298 81,681,329 572,852 

Disbursements: 
Redemption of principal 8,110,000 8,110,000 8,110,000 
Bond refunding 55,000,000 68,334,179 (13,334, 179) 
Debt service interest 5,115,105 5, 115,105 5,046,856 68,249 

Total disbursements 13.225,105 68,225,105 81,491,035 (13,265,930) 

Excess (deficiency) of receipts over disbursements $ (450,807) $ 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO OTHER SUPPLEMENTARY INFORMATION­
BUDGETARY COMPARISON SCHEDULES 
FOR THE YEAR ENDED AUGUST 31, 2013 

1. BUDGETARY ACCOUNTING 

The District prepares its budget for the Governmental Funds on the cash basis of accounting. 
This basis is consistent with the basis of accounting used in presenting the basic financial 
statements. Under this method of accounting, all unexpended appropriations lapse at the end of 
the budget year. 
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SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

SCHEDULE OF CHANGES IN FUND BALANCES- CASH BASIS- GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED AUGUST 31, 2013 

�S�~�e�c�i�a�l� Re0 405.72 255.69 cm
0 0 m
45.36 0 l
S 1 Tf147.96 cm
0 0 m
111.24 0 l
S
Q
q 1 0.7m0o.u007E00650063006900AR Re0 405.72 255.69 cm
sTj
EMC 
/Suspect <</Co59 1 0.75.72 Re0 405.72 48.000748 1 1 Tf
0.otalpect <</C
q 1 0.7m01 577.405.72 27j
EMC48 1 1 Tf
0Debtpect <</C292 1 0.75.72 Re0 405.72 7Sus48 1 <<Tf
0.otalpect <</C
q 1 0.7m952 Re0 405.72 Con 88.481.51 Tf
0Generalpect .7m931 577.405.72 39 c92 481.6c 7.7 Employeepect <</C266 1 0.75.72 Re0 405.72 470.48.481.51 Tf
0Generalpect  >>BDC 
0.0049 Tc -28.192 -2.525 Td
(FOR )Tj
EM297 1 0.75.72 Re0 405.72 5.2 81.481.51 Tf
0S004ialpect  ND 



SCHOOL DISTRICT #17-



SCHOOL DISTRICT #17- MILLARD PUBLIC SCHOOLS 
DOUGLAS COUNTY, NEBRASKA 

NOTES TO SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED AUGUST 31,2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards has 
been prepared on a cash basis of 





Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. According ly, this communication is not suitable for any other purpose. 

1/sl)tt:_ t{J.M"yn-il-e. 
HSMC ORIZON LLC 
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that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over 
compliance in 






